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SUBJECT: CIV AIR: RTG-UK AGREEMENT 

REF: BANGKOK 4236 

1 . BRITISH CIV AIR ATTACHE (PETER CORMAK) FEB 26 PROVIDED 
FOLLOWING CLARIFICATIONS TO PRESS REPORTS ABOUT RTG-UK AIR 
AGREEMENT: 

A. THAI AIRLINES WILL BE PERMITTED TO OFFER COMBINED MAXIMUM 
OF 7468 SEATS PER WEEK, IN EACH DIRECTION, ON BANGKOK-HONG 
KONG AND HONG KONG-TOKYO SECTORS (NOT RPT NOT BANGKOK-HONG 
KONG) WITH TOTAL SEATS ON TOKYO-HONG KONG SECTOR NOT TO EXCEED 
TOTAL ON BANGKOK-HONG KONG; 

B. ALLOCATION OF SEATS BETWEEN SECTORS AND BETWEEN THAI 
INTERNATIONAL AND AIR SIAM WILL, OF COURSE, BE LEFT TO RTG; 

C. BRITISH ANTICIPATE RTG WILL DIVIDE 7468 SEAT AUTHORIZATION 
ABOUT EVENLY BETWEEN TWO SECTORS, WITH RESULT THAT REDUCTION 
TO ABOUT 3,500 SEATS ON BANGKOK HONG KONG MEANS REDUCTION 

OF ACTUAL THAI AIRLINE CAPACITY BY ABOUT 60 PERCENT ON THAT 
SECTOR. CORMACK SAID THAI AIRLINES HAVE 14 DAYS IN WHICH 
TO FILE NEW SCHEDULES BASED ON 7468-SEAT TOTAL. 
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D. BRITISH AND HONG KONG AUTHORITIES HOPE TO BRING AIR 
SIAM INTT EXISTING THAI INTERNATIONAL-CATHAY PACIFIC- 
SINGAPORE AIR POOL ON BANGKOK-HONG KONG. THEY ASSUME 
THAT FOR TIME BEING AIR SIAM WILL CONTINUE TO DISCOUNT 
FARES ON THAT SECTOR, BUT BELIEVE CAPACITY LIMITATION WILL 
PROTECT ADEQUATELY INTERESTS OF CATHAY PACIFIC. 

E. BRITISH REFUSED TO ACCEPT AT THIS TIME THAI INTER 
NATIONAL PROPOSAL TO DEPLOY TWO ADDITIONAL DC-10'S ON 
BANGKOK-LONDON ROUTE, BUT AGREED TO RECONSIDER QUESTION 

IF THAI INTERNATIONAL WILL AGREE TO "COMMERCIAL ARRANGEMENT” 
WITH BRITISH AIR WAYS ON THAT SECTOR OR UNTIL HMG DESIGNATES 
CATHAY PACIFIC FOR SERVICE ON BANGKOK-LONDON, WHICH CORMACK 
SAID MAY HAPPEN SOON. 

2. CORMACK SAID PERILOUS FINANCIAL STATE OF AIR SIAM WAS 
MAIOR FACTOR IN BRITISH DECISION TO LIFT TOTAL FIFTH 
FREEDOM BAN ON HONG-TOKYO AT EARLY DATE. HE SAID 
BRITISH CONCLUDED THAT DR. SIRILAK AND OTHERS HOPED TO 
PROLONG IMPASSE IN EFFORT TO BANKRUPT AIR SIAM, WITH RESULT 
BRITISH GOVERNMENT WOULD TAKE RAP AS EXECUTIONER OF THAI 
ENTERPRISE. 

3. COMMENT: GIVEN THAI PRESS REPORTS ABOUT AN "END TO 
THE AIR WAY", THE BRITISH APPEAR TO HAVE ACCOMPLISHED 
THEIR MAJOR OBJECTIVE-A REDUCTION IN THAI CAPACITY TO 

AND THROUGH HONG KONG-AND TO HAVE EXTRACTED THEMSELVES 
FROM THE DOMESTIC POLITICAL PICTURE WITH CONSIDERABLE 
ADROITNESS. THERE WILL, HOWEVER, IN ALL LIKELIHOOD BE 
HARD FIGHTING AHEAD BETWEEN THAI INTER AND AIR SIAM 
INTEREST GROUPS OVER THE LIMITED TRAFFIC RIGHTS AVAILABLE. 
WHITEHOUSE 
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